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AT & STE
TABLE 5/¥T lQ— T

Per cent of individuals, dincome units and households with

different types}of assets, and mean and aggregate amounts.

39/ <

’{yp € d°§ issets Per cent with assets Mean amount | Aggregate
or debt T households amount all
Indi- Income | House- with t U househol
viduals units | holds 1th assets ) houseno i§
E in sample’f
Bank deposit account 13 20 17 (TR %2, 432 s
Post Office Savings Bank 11 26 |3§ kog (2,252
Trustee Savings Bank 10 i 13 205 3¢, 682
Co-Op. savings 3 b 9 53 2,086
Any other savings bank | 2 3 1 glczq;]*
Shares or deposits in Building 2 I 1b 6o : 4,26
Soci
ociety o |13 (I 5 6bo
Savings Certificates 7 | 73 (, 400
Defence Bonds 2 3 4 <
b |36 4o kel
Premium Bonds 1y 20 2 I ko
Other savings 3 S |7 233 ) ¥k
— Hawig tun oc ot ofalsve hbe.g 2. 32 29 Tur 603,970
ALL SAVINGS s S| T (T3 Ths q Sk, Is7
Stocks and shares 4 7 ‘( 414 6 701'3'78
Business, farm or professional 03
Practic; 3 o) é %( 34 Lk ‘
Owner-occupied house y7 [b| 33 4s 3,267 1«"‘2‘”’)1‘”
Other houses, land, carawans, 3 S b 5‘32_3 3&2,7‘-}7
boats
220,339
Cars (vans, motorcycles) vy 17l 3% 43 3 !
. (30, 64§
Personal possessions (e.g. RNTY Y 2 a7
jewellery, silver) Ll' é é‘OiLo
Other property or savings 1 O { | 61
Owed money by others 2 Ll- N} 376 311680 '
Overdraft or loan \ 2 15 1 s6L 25,317
Rent or mortgage @sH+Sourler? l | { \2 231
Hire purchase debts i 17 22 %! 7'0‘!:{%‘;
Personal debts \ 3 4 293 ‘6! ,
|- Tobod mondbas | 4oqa 2213 (32 [ — 51832967
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Table 5/1b brings out certain relationships between mean levels of assets
and mean levels of income for the different types of household. It shows,
first, that in relation to income the value of assets is relatively high, on
average, among the smaller households, particularly those containing older
people, This is particularly noticeable in the case of the three sub-types
of household comprising a man and wife., But values are also relatively high
in larger households peopled entirely by adults. Second, readily realisable
assets rise and, by and large, less readily realisable assets fall, with in-
creasing age. Among one and two person households, for example, the two types
of assets are very broadly comparable in total value for people over 60, But
for some younger households readily realisable assets shrink to only a small
fraction of the value of property assets, This is explained chiefly by the
fact that many young families invest first in a house .and only later in life do
they accumulate money savings to any considerable degree, It is also explained
by the fact that older people who are owner-occupiers tend to live in property

that is older and of smaller estimated value than owner=-occupiers with children.

INSERT TABLE 5/1%

Finally, Table 5/18 shows the extreme variations in the distribution of
assets within each type of household, It will be seen that there were house-
holds of two separate types within the sample which had total assets of over
£200,000, and of two further types with over £100,000. At the fifth percentile
the range of assets per household lay between £10,000 and £20,000, for nearly
all household types. At the tenth percentile the range fluctuated by a few
thousand pounds above and below £10,000, But when the median is reached assets
are less than, or only a little more than, £1,000 for nearly all types of
household, The table shows how little wealth is owned by the poorest half of
households of each type. At the 95th per_gentile most types of households

have no assets at all or negative assets.
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They can be combined by converting net assets into an annuity value,
wiich is then added to net disposable income. This method has been explored

(1)

in previous studies. The net worth of an individual or income unit could
be annuitised over his, or its, lifetime so that there is nothing left at
death. By calculating interest rates for assets and applying tables showing
the average expectation of life for men and women of different age an annuity
value can be estimated. The method could of course take a number of different
forms. For example, different interest rates might be adopted for different

types of asseth)

and assumptions would have to be made sbout the transfer of
assets to a surviving spouse (or other relative) after death. Part of net
worth could be treated as being held in trust as an estate for that purpose.

In one study it was assumed that men were five years older than their wives

and that although the married couple would receive the full annuity while both
of them were alive, the surviving widow would receive two-thirds of the annuity

(3)

for the remainder of her life.

It seemed to us that although alternative and more complex methods might
be explored there was a need to produce the simplest possible measure in order
to indicate broad orders of magnitude in the distribution of "income net worth",
but also to arrive at results which would stimulate discussion. We therefore
assumed that all assets produce a rate of interest of 7 per cent and that the
period during which an annuity is to be used is determined in the case of a

8;*Q£Jl!5 single individual by the number of years he expects to live, and in the case of

e 5
"'Eﬁ a married couple, by the number of years the husband expects to live, plus the
e s Ry o g

Conltamg ears his widow expects to live (or vice-versa).|nel. g walone b A '
ﬂﬂwmoal S e ( e QWi ed A asgeks.
b (1) Murray, J., "Potential Income from Assets: Findings of the 1963 Survey of the

MLasue Aged", Social Security Bulletin (U.S. Dept. Health, Education and Welfare),
9 December 1964; Projector, D.S., and Weiss, G.S., Survey of Financial Characteri-
stics of Consumers, Washington Board of Governors of the Federal Reserve System,
1966; and Weisbrod, B.A. and Hansen, W.L., "An Income-Net Worth Approach to

Measuring Economic Welfare", The American Economi¢ Review, Vol. LVIII, No.5, Dec.1968

A e“k (2) See, for example, Projector, D.5. and Weiss, G.S., ibid, pp.38-4l; and Eridges,
ek B., "Net Worth of the Aged", Research and Statistics Note, U.S. Dept. of Health,
db°°h*" Education and Welfare, Sept. 28, 1967.

x (3) Weisbrod, B.A., and Hansen, W.L., ibidy pel319,

CoL. o epambt | dockton D o Bide, A" Assehe (dnfbizy and Govedy 9’“49*5‘”“'*“"“1:‘1"'“‘“
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+ The proportions of the population

at the lowest relative levels are, of course, reduced

by comparison with the distribution of the population according to net dispos-

able income last year. But-iﬁe proportions at the highest levels are increased.

ke

The entire distribution is shifted upwizéimi t in the process biz:?ﬁifven ore
&i%mﬂb{rc‘[ﬂ% : Plefiacas g tcwcaokww(mwt e
. e of (vaar Al P howve o
lhhen assets gvaconve%ted into aﬁnultgwwgfﬁégigg relative economic

position of the elderly is improved and that af families with children dimini=

unequal.

sheds  This fact has implications for our understanding of poverty and inequality
and will be examined later.
TABLE 5/33 2.

Per cent of income units and househoids according to

net disposaz}e'income last year and "52225535$§k%orth" last yea!)) ?S;D\
ﬁ :
l;ﬁkég;}: OF Ifg;td;:zgs??ls? income ‘um-;:;;ﬁae worth last
Income units | households income units households

Under £300 42 b 109 2.
£300 - o4 16 q-1 5.
£500 - R7 S+ 10 3.3
£500 - Tb 48 69 3-8
£600 - 69 4-% a2 2 Lo
£700 - bb boo 55" $a
£800 - b€ b &S Ce
£900 - - b3 b-G 60 b2
£1,000 - 5¢ b 1 50 62
£1,100 - 5o b1 y 5 q (R
£1,200 - g | 19 R Tl
£1,400 - §3 5 5.9 Q.3
£1,600 - 32 7 A 77
£1,800 - % 37 3.3 529
£2,000 - -4 6-2 23 Q|
£2,500 - 0-9 25 19 Ly -
£3,000 - 0-9 4 )% 30
£4,000 - 0-2 0-2 04 I
£5,000 - 0-§ 0§ [0 (-4

TOTAL [ov [ 0O lo0 (66

NUMBER 2536 | 769 N 2642 | ST

Rivke - 25 () Dafimad 05 nek dishogalfle. Wlons loge 2

Q“’%ﬁa&l'ﬂnj. blvs muwi.u nlowng [rone af_m}f.
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TABLE A/1

Mean gross and gross disposable income per annum in £s

of different' types of household [ S>

e
(1) Family Expenditure Survey
Poverty survey gross disposable income @)
. Gross Gross
income disposable 1967 . 1968
income
1 adult, pensioner, 338 330 306 328,
bens _ .

non-bethres 1,025 786 661 663

All 805 716 - -
2 adults, pensioners 466 510
non~renaand 1,137 1,181

All 1,250 1,100 - -
2 adults, one child 1,629 1,296 1,157 1,291
- two children 1,544 1,366 1,289 1,371
" three children 1,612 1,406 1,330 1,412

4 or more chi. 1,998 1,804 1,279 1,432
3-adults . 2,00 1,695 1,613 1,671
i 1,599 1,747

3 adults + 1 child }2,060 } 1,803 .A » L

3 adults + 2 children 1,675 1,812
4 adults ' 2,250 1,966 2,134 2,172
ALL HOUSEHOLDS 1,459 1,263 1,212 1,266

Sour¢g: FES figures based on data kindly supplied by the Central Statistical Office

» (1) Estimates adjusted for slight Qver-sampling in Northern Ireland.

(2) This is the FES concept of net household income, excluding imputed income of
owner-occupiers, income in kind from employers and the imputed value of school
meals, and milk.,
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households individuals such ,income as per cent total
Types of Income having having (U“ilyu*‘i) income of entire
income income sample
\ .Wages (weekly paid) 61.5 3u3 1,063,692
2.Salaries (monthly paid) | 22.4 9,2 429,466
Compigaions—eand— — -
4—bopuses
3. Repayment of tax 20+0 Y 7.6 7,049
& Holiday pay 67.9 35.9 84,635
8. Sick pay 21.0 8.4 15,277
€ Self-employment income 7.9 3.2 155,867
. Casual earnings and 6.6 2.1 17,058
second job
84 Retirement pensions 24,4 11.9 128,116
Q4. Family Allowances 25.6 8.8 23,811
{D.Widows pension 6.5 2.2 26,070
It. Sickness benefit 19.2 7.4 24,855
j2¥§. Unemployment benefit 5.4 2.1 9,383
13 Supplementary benefit 14.9 5.3 31,916
{¢¥e Industrial Ir.xjury ben, 1.6 0.6 2,436
S & Indust.:rlal disablement 0.6 0.2 1,687
pension
16 £8, War disability pension 1.1 O.u4 3,428
17¥ - Maternity allowance N .
:.?5,’; &%ﬁ ég §:-§ '
20 3&. Redundancy payment 0.5 0.2
(D.E.P.) : ’
3\3&._Single'grant (Social - 0.8 0.3
Security)
p¥ Other (Social security) 0.6 0.2
B¥: Pension from employer 8.8 “3.,1
a4 Annuities 2% 1.4
2& Gratuities -6 0.5
2§ Trust or covenant °-q Oul
2] Court order -2 Ol
48. Allowance from relatives 0% 0.2
(Armed forces) ¢
24. Other allowances husbands 03 0.1
3P. Regular cash, Relative \( 0.3
or. friends " =8 |.|
48. Money gifts 2 #
38. Trade union benefit 2:0 0.
23 Friendly society o7 0.3
3l Other benefits -7 0.7
38 Income from property 5.0 1.9
3¢ Profit on lodgers/
. boarders 0.6 0.2
I} Profit on letting garage | 0.7 0.3
Interest received on
39 savings 56.1 32.3
91 Interest and dividends _— 3.9°
stocks and shares ¢ ° e
k® Awards by LEAs 1.9 0.8
U8 Educational M. allowance | O.l 0.1
Q. Windfalls ¢ 2.3
~ ATT. _TYPrS OF TNAOME 100 100

TABLE 5/80 (to-be—revisad)>

2% 1§

Gross disposable- income last year, by source-and amount (\mw&rw}n%)

Per cent of

Per cent of

Aggregate amount

Aggregate amount
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With qualifications the data may also be compared with Inland Revenue
statistics. Table 5/3 compares the distribution by range of gross)annual
income of income units in the sample with personal incomesé?afune tax as asses-

(1)

sed by the Board of Inland Revenue. The Board counts a married couple,
whether separately assessed for tax or not, as one "person", though it admits
there ié a deficiency in the~number of wives with earned incomes reported by
their husbands' Income Tax Districts. Corrections are made to the data to
take account of this deficiency but not for wives earning less than the deduc-
tion card limit (£5.25 in 1968-69). There are some other well-known problems
about the data. : For example, people who have died will have been counted

for part of the year; women who have married during the year will appear twice

in the statistics; and children and adults with small covenants may appear as

separate units. Buiodtebosmemriiietr—tirrr=those—teftetereiwyndiienngg.-

Rush-afiost—on—tho—distnibution, Certain kinds of income which are not taxed
Velumiplgentmle omdh teloneg wrotisqepe—taltrtic
such as disability pensions, same-aaf:unaﬂllnsurance benefztsEJ?nd some wind-

fall income, are not included in the Inland Revenue data but are included 1

the definition Of income 1n the poverty survey./\ Beth
s - - AR Y

MY P A

INSERT TABLE 5/3

_—ﬁ'm Pe0 =
(1) 1In the 1968 survey as many as 241 of the 836 households with under £10 weekly

income owned their houses outright or (a tiny majority of them) were in
the process of purchasing their houses. Many of these were retired people.
See the Department of Employment and Productivity, Family Expenditure Survey,
Report for 1968, London, H.M.S.0., 1969, pp.18 and 82,

(1) For 1968-1969 the Board's income survey was based on a stratified sample
of some 120,000 out of 22,130,000 incomes.




12 months to which information about income refers starts in early 1967 for

some informants and early 1968 for others, and weekly income covers the period
1968-69. The definition of weekly income in the Family Expenditure Survey

does not include certain forms of income, like windfalls, gifts of money and
legacies but does include an addition to income for imputed rent for owner-
occupiers, The inclusion of the latter had the effect in 1968 of raising the
income of(al)p'z;o&:‘r:z;m ‘ec;a J'fmomie hot‘xsei‘r::léi:hl;mn J::i?aﬁi of. out m ?‘“h .
per week, Z Another important point in comparing the figures is that the numugggi
ber of people aged 65 and over in the Family Expenditure Survey sample is abo P

14 per cent smaller than it should be if the sample were exactly representati Wms‘
of the population,while the number in the poverfy survey was less than one per

cent short of the representative figure;(?ge number of households with children

in the FES sample was correspondingly 10 per cent too“largﬁﬁ

TABLE 5/2

21

“A
Per cent of households with gross income per week (Poverty survey and F.E.S.)

Poverty survey igiaiu;:iztp?:
RANGE OF INCOME ~
last week 2::§a%§s$e§ear 1967 1968
Under £6 B.d 43 5.1 3.3 2.6
£6 but under £8 T4 7.6 4.4 5.2
£8 but under £10 =3 4.7 4,2 3.8
£10 but under £15 43 9.5 9.6 9.3
£15 but under £20 100 12.4 12.1 10.2
£20 but under £25 127 9.4 15.6 13.4
£25 but under £30 ¥ 13.3 17.2 13.6 13,4
£30 but under £35 B {0-0 9.6 11.1 11.3
£35 but under £u40 1] 6.8 7.8 8.8
£40 but under £50 4] 8.8 9.5 10.7
£50 or more ilD'S 8.8 8.8 11.3
TOTAL 100 100 100 100
NUMBER 1,808 1,769 7,386 7,184

Source: Department of Employment and Hroductivity, Family Expenditure Survey, Report

for 1967, p.86, Report for 1968, p.82. FES figures include weekly rate-

able value of owner-occupied housing as an addition to income.

(1)

see p,9, Overleaf.



by 52 and added to weekly income (on grounds that they are regular additions

or adjustments to income) ence and for all payments, like redundancy payments,
grants by the Supplementary Benefits Commission of a lump sum, maternity

grants, and death grants have not been counted in weekly income but have been
counted in annual income, Death grants are of course paid for persons no
longer in the household. Maternity grants cover exceptional expenses which do
not form part of ordinary living expenses. Lump sum payments by the Supplemen=-
tary Benefits Commission are generally made for bedding or :lothing and are

seldom made in successive years.

However, it is important to remember that, as in all surveys of income,
certain types of income could not be allocated to any specific period. This
was partly because it was impractical to pursue inquiries beyond a certain
point but also because informants engaged in transactions which did not make
it easy either for them or the interviewer to say exactly to what period some
parts of their income applied. Thus, a high proportion of the self-employed
told us that their incomes fluctuated during the year but we could only attempt

ashiandie

to obtain information about their annual income. To obtetn their "last week's"
T hvre foe bty wog §

incomﬁ[énnual income euﬁhfﬂxﬁghbeégivided y 52. Conventions such as these

have tended to make the concept of last week's and last year's income less

distinct than the amounts available to individuals are in reality. The

extent to which income is both regular and secure is extremely important to the

individual and to the household and will be discussed later.

INSERT TABLE 5/2

Table 5/2 also shows the distribution according to income of the samples
interviewed in the Family Expenditure Surveys of 1967 and 1968, The distri-
butions are not exactly comparable with the poverty survey. The Family Expendi-
ture Survey is based principally on the notion of M"usual" income which, for

the sick and unemployed, includes latest earnings. In the poverty survey the



in owner-occupied dwellings. "Although no money actually passes between the
owner and the occupier of the dwelling when they are the same person, the

14

services of the dwelling do nevertheless have value equivalent to the net income

(1)

which could be obtained by letting the building commercially." ™~ 'But the amount
used (as also for households living in rent-free accommodation) is the weekly
equivalent of the rateable value, which for many of the dwellings concerned is
an unrealistically low figure in relation to its potential rental value. For
example, in 1970 the average weekly value was put for dwellings owned outright
at £1.81, compared with £2.66 for council tenants and £4.52 for tenants of

furnished, privately owned accommodation. The weekly average even for owner-

occupiers with an income of £3,000 or more was still only £3.12. In the present

survey we did not consider that rateable value reflected the real contemporary

value of most owner-occupied housing and soughtother means of estimating this
ocrennlvalue 8ok Ma value of b pecfady @
a7\is excluded from the definition of gross income, kit [included in the

MW‘M Gamaithy” volue € molurded w, _

value,

ution. Earnings last week will be relatively high for some people and
relatively low for others. For the employed population éarnings over the year
will tend not to range so far as weekly earnings towards the extremes of the
distribution. Again, a fairly large proportion of people who work most weeks

of the year will have been sigk or unemployed or on holiday during any particular
week and their incomes will be lower in that week than at other times. Although
some types of income which are paid in instalments less frequently than monthly

or weekly, such as interest on saving and tax repayments, have been .divided

(1) See, for example, Department of Employment and Productivity, Family
Expenditure Survey, Report for 1969, p.103.
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